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EXCELLENCE IN EDUCATION

THE BASICS OF
- RiIsk MIANAGEMENT

TRAINING SCHEDULE




The day-and-a-half Basics of Risk Management training class is designed to provide a comprehensive understanding of

the natural gas risk management world as it exists today. The class discusses how the natural gas industry has
undergone radical changes from a fairly straightforward, regulated industry, with a limited number of players, to an
increasingly complex, market-driven industry with a multitude of players and new products. The consequence of the
increasing complexity will be talked about as well as how all sectors of the industry are reevaluating their needs,
assessing the risk involved with these needs and are accepting or rejecting various methods and products for managing
their risk and needs. The class emphasizes what risks the participants in today’s gas industry are exposed to, managing
physical risk, price hedging, and understanding the various risk management products. Each type of risk management
product/tool used will be discussed and compared to help the attendee determine which type of tool is best for
themselves and their customer. A discussion of how natural gas Futures and NYMEX are used to manage risk is included
as well. The attendee will gain an understanding of what natural gas price risk is, how it applies to their business, and
how to combine the use of the available risk management tools to develop a risk management strategy for them-
selves and their customer.

Who should attend? Any employee in the electricity or natural gas industries, such as contract administrators, pricing
analysts, gas traders, dispatchers, accountants, budget and planning analysts, information systems personnel and
schedulers.

Students attending this training class will learn:
¢ how to identify the various risks that the gas industry participants are exposed to
* how each industry player looks at managing risks that they are exposed to
¢ how to implement a perfect hedge strategy versus a partial hedge strategy
¢ how the various risk management products are applied to day-to-day business practices
¢ to understand how NYMEX futures, options and EFP’s work
¢ to understand the various types of swaps and how they are used
e to understand the various types of option contracts and how they are used
¢ which risk management products work best for their customer or themselves and why
¢ how each risk management product works by using real-life examples

Section I - A Brief Market History is discussed of where we are in today’s natural gas industry and a look at a
history of the industry and how the world has changed for the various players.

Section II - Key Concepts to Understanding Risk discusses what risk is, why does risk exist, the types of risk that we
encounter in the natural gas industry and the basic concepts on how to manage this risk.

Section III - Risk Management in Practice introduces the various risk management products, how they work and
how they can be applied using real world examples, how each product is used to manage risk will also be
discussed.



d=tan Rduie trallihag .

REGISTRATION FORM

To register for the Technical Training Classes please complete the registration form and mail it to NESA along with your
registration fee. Attendance is limited to 25 students on a first-come, first-served basis. The sessions are sure to sell out,
so don’t delay, register today!

Please check the Calendar of Events for the date and location of the classes.

Full Name

Nickname for badge

Title

Company

Address

City State Zip

Phone Fax email

Name & Date of Class:

Registration Fee - Member: Enclosed is a check payable in U.S. Dollars to the METHOD OF PAYMENT

National Energy Services Association for the member-discounted rate of $545.00 per
NESA member registered. (Additional members from the same company may

attend at the reduced rate of $395 per NESA member,). Registration fee covers such
things as course instructors’ fees, meeting facilities,materials, luncheon and refresh-
ment breaks, and other related costs. I understand that attendance is limited, and that
I will receive confirmation of my registration at least 10 days prior to the session.

Registration Fee - Non-Member: Enclosed is a check payable in U.S. Dollars to the
National Energy Services Association for the rate of $745.00 per delegate registered.
(Additional members from the same company may attend at the reduced rate of $595.)
I understand that NESA members will receive priority assignment over non-members
who will be accepted on a space available basis only. Should space be available, I also
understand that I will receive confirmation of my registration at least 10 days prior to
the session.

Refund Policy: Refunds, minus a $125 handling fee, will be made for written
cancellations received 10 days prior to the event. Cancellations received after that date
are non-refundable. Substitutions are acceptable.

O Check or money order made
payable to: “National Energy
Services Association”

O Bill my credit card: 0 VISA
0 MasterCard 0 AmEx

Card Number

Expiration Date

Name on Card (please print)

Signature

NOTE: THERE IS A $30 FEE FOR ANY
RETURNED CHECK OR FOR RESUBMITTING
ANY CREDIT CARD PAYMENT THAT 1S
INITALLY DENIED.

Return this Form: Please make a copy of this registration form — retain original for your records. Send form
accompanied by your check to: National Energy Services Association, 6830 N Eldridge Parkway, Suite 302, Houston,

TX 77041-2638. Phone (713) 856-6525, Fax (713) 856-6199.

NESA is registered with the National Association of State Boards of Accountancy as a sponsor of con-
tinuing professional education on the National Registry of CPE Sponsors. State boards of accountancy have
final authority on the acceptance of individual courses. Complaints regarding sponsors may be addressed

to NASBA, 150 4th Avenue N., Ste. 700, Nashville, TN 37219-2417 (615)880-4200.

Check if Applying for CPE Credits L]
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There is NO prerequisites and/or advance preparation required.

The NATIONAL ENERGY SERVICES ASSOCIATION and Houston Energy Association is a nonprofit organization
made up of individual members who share in NESA a common expertise in energy services and common goals

to improve energy services throughout North America. The NESA offers technical conferences, national seminars and
professional development workshops for the mutual improvement and education of its members and those in the

regulatory arena.







THE BASICS OF RISK MANAGEMENT
DAY ONE

7:30 - 8:00
Continental Breakfast and Registration

8:00 - 9:30
Brief Market History
¢ Where are We in Today’s
Natural Gas Industry
¢ Condensed History of the Industry
¢ Heavy Regulation
* Deregulation
e Commoditization
¢ Understanding the Spot Market
¢ Industry Participants and Their Views
* Who are the Players and Customers
e Issues and Concerns

9:30 - 10:45
Key Concepts to Understanding Risk
e What is Risk
* Why do We have Risk and How do
We Manage It
¢ Types of Risk in the Natural Gas Industry
e What is Hedging
¢ Basic Concepts of Hedging
¢ Perfect Hedge vs. Partial Hedge
¢ Hedging Basic Risk

10:45 - 12:00
Risk Management in Practice
e Introduction to the Products
¢ Forward and Futures Contracts

e Emergence of the NYMEX Futures Market

¢ Exchange For Physicals (EFPs)
* Basis

12:00 - 1:00
Lunch

I‘TRAINING CLASS OUTI!LINE

1:00 - 4:30
Risk Management in Practice - continued
¢ Introduction to the Products - continued
* Swaps
¢ Index Swaps
e NYMEX
* Basis Swaps
¢ Gas Daily Swaps

DAY TWO

7:30 - 8:00
Continental Breakfast

8:00 - 10:30
Risk Management in Practice - continued
e Introduction to the Products - continued
* Triggers
* Options
¢ Physical Options
* NYMEX Options
¢ Embedded Options
e Caps, Floors and Collars

10:30 - 12:00
Practical Applications
¢ Real World Examples
e Practical Applications
e Using the Various Products

12:00
Adjourn

(14 CPE Credits)



